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OATH OR AFFIRMATION

Will lam Iartsfield swearoraffirmthattothebestof

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SOMED Financial LLC as
of June 30 20 09 are true and correct fUrther swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

___________
Signature

President
Title

CIo c1 QQ21tCC2 Fi14IEE
Notary Public
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13 Facing Page
13 Statement of Financial Condition

13 Statement of Income Loss
LB Statement of Changes in Financial Condition

13 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

13 Computation of Net Capital

Ii Computation for Detennination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Undpr Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

12 An Oath or Affirmation

copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

To the Board of Directors

SOMED Financial LLC

We have audited the accompanying statements of financial condition of SOMED Financial LLC as of June

30 2009 and 2008 and the related statements of income changes in members
equity and cash flows for

the years then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

These financial statements are the responsibility of the Companys management Our responsibility is to

express an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audits to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of SOMED Financial LLC as of June 30 2009 and 2008 and the results of its operations and its

cash flows for the years then ended in conformity with accounting principles generally accepted in the

United States of America

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplementary information on page 10 is presented for purposes of additional analysis and is

not required part of the basic financial statements but is supplementary information required by Rule

17a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audits of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

August 11 2009

CERTIFiED PUBLIC ACCOUNTANTS An independently Owned Member of the RSM McGladrey Netwoik ADVISORY AUDIT TAX

3500 Blue Lake Drive Suite 325 Birmingham AL 35243 2O5278oOo1 Main 2o5-278O0O3 Fax www.srhwcpa.com



SOMED FINANCIAL LLC

Statement of Financial Condition

June 30 2009

Assets

Cash

Receivables from broker-dealers

Prepaid insurance

Total assets

Liabilities

Payable to broker-dealers

Total liabilities

Members Equity

Total liabilities and members equity

350

350

Allowable Non-Allowable Total

76139

496

76139

76139

496

9787

86422

9787

10283

Non-Al

Al Liabilities Liabilities Total

350

350

75789 10283 86072

76139 10283 86422

See notes to financial statements



SOMED FINANCIAL LLC

Statement of Financial Condition

June 30 2008

89850

35

9715

99600

Liabilities

Payable to broker-dealers

Total liabilities

Members Equity

Total liabilities and members equity

350

350

89500

89850

Allowable

Assets

Cash

Receivables from broker-dealers

Prepaid insurance

Total assets

Total

89850

89850

Non-Allowable

35

9715

9750

Non-A.l

A.l Liabilities Liabilities Total

9750

9750

350

350

99250

99600

See notes to financial statements



SOMED FINANCIAL LLC

Statements of Income

Years Ended June 30 2009 and 2008

2009 2008

Revenue

Security commissions 4192 373

Fees for account supervision investment

advisory and administrative services 5631

Other revenue 16550 65013

Total revenue 20742 71017

Expenses

Regulatory fees and expenses 7235 7135

Other expenses 26685 26846

Total expenses 33920 33981

Net loss income 13178 37036

See notes to financial statements



SOMED FINANCIAL LLC

Statements of Changes in Members Equity

Years Ended June 30 2009 and 2008

Balance June 30 2007 62214

Net income 37036

Balance June 30 2008 99250

Net loss 13178

Balance June 30 2009 86072

See notes to financial statements



SOMED FINANCIAL LLC

Statements of Cash Flows

Years Ended June 30 2009 and 2008

Cash Flows from Operating Activities

Net loss income

Adjustments to reconcile net loss income to net cash

used in provided by operating activities

Increase decrease in receivables from broker-dealers

Increase decrease in prepaid insurance

2009 2008

Net cash used in provided by operating activities 13711 39345

Cash

Net decrease increase in cash 13711 39345

Beginning of year

End of year

89850 50505

13178 37036

461

72
1893

416

76139 89850

See notes to financial statements



SOMED FINANCIAL LLC

Notes to Financial Statements

Note Nature of Business and Significant Accounting Policies

Nature of Business

SOMED Financial LLC the Company is wholly owned subsidiary of SMA Services Inc SMAS The

Company was formed and organized as limited liability company in the state of Alabama on September

25 2002 The Companys business is to provide comprehensive brokerage services to its client base

including effecting transactions in equities municipal bonds corporate bonds mutual funds and annuities

variable and fixed

The Company is authorized to act as broker or dealer in securities pursuant to Section 15b of the

Securities Exchange Act of 1934 and is member of the Financial Industry Regulatory Authority FINRA
The Company carries no customer funds or securities and therefore is exempt from Rule 15c3-3 of the

United States Securities and Exchange Commission the SEC The Company has established dealer-to-

dealer agreements that allow it to work with outside representatives to reach its clients to solicit and effect

transactions in such investments

Basis of Presentation

The financial statements of the Company are prepared under the accrual method of accounting in accor

dance with accounting principles generally accepted in the United States of America

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

Cash and Cash Equivalents

For the purpose of presenting cash flows the Company considers all liquid investments purchased with an

original maturity of three months or less to be cash equivalents At June 30 2009 and 2008 the Company

has no cash equivalents

Revenue Recognition

Commission revenues earned on investment transactions executed by the Companys representatives are

recognized at the time of the transaction

Income Taxes

The Company has chosen to be treated as partnership for federal and state income tax purposes As

partnership the Company is not taxpaying entity for federal or state income tax purposes Accordingly no

income tax expense has been recorded in the statements All income or losses will be reported on SMAS
income tax returns



SOMED FINANCIAL LLC

Notes to Financial Statements

Recent Accounting Pronouncements

In July 2006 the Financial Accounting Standards Board FASB issued Interpretation No 48 Accounting

for Uncertainty in Income Taxes FIN 48 FIN 48 clarifies the accounting for uncertainty in income taxes

recognized in an enterprises financial statements in accordance with SFAS No 109 Accounting for

Income Taxes FIN 48 prescribes recognition threshold and measurement attribute for the financial

statement recognition and measurement of tax position taken or expected to be taken in tax return FIN

48 also provides guidance on derecognition of tax benefits classification on the balance sheet interest and

penalties accounting in interim periods disclosure and transition

In December 2008 the FASB provided for deferral of the effective date of FIN 48 for certain nonpublic

enterprises to annual financial statements for fiscal years beginning after December 15 2008 The Com

pany has elected this deferral and accordingly will be required to adopt FIN 48 in its fiscal 2010 annual

financial statements Prior to adoption of FIN 48 the Company will continue to evaluate its uncertain tax

positions and related income tax contingencies under SFAS No Accounting for Contingencies SFAS

No requires the Company to accrue for losses it believes are probable and can be reasonably estimated

Management has not assessed the impact of FIN 48 on its financial position and results of operations and

has not determined if the adoption of FIN 48 will have material effect on its financial statements

Note Concentrations of Credit Risk

The Company maintains cash in bank accounts at high credit quality financial institutions During 2009 and

2008 the Company may have had cash on deposit with financial institutions in excess of federal depository

insurance limits The Company has not experienced and does not anticipate any credit losses on those

deposits

The Companys commission revenue is generated from investment transactions with its client base which

are primary members of Southern Medical Association SMA therefore the Companys existence is

dependent upon the financial stability of SMA

Note Related Party Transactions

The Company was organized with the support of SMAS SMAS has agreed to assist the Company by pro

viding it with certain services or goods for charges agreed upon such as rent utilities salaries telephone

equipment furniture and fixtures postage office supplies accounting services and other general adminis

trative and office expenses Although SMAS did provide the Company with certain services there were no

such charges for the years ended June 30 2009 and 2008

Note Other Income

The Company received $35000 in other income during the year ended June 30 2008 from the National

Association of Securities Dealers for being one of its member firms at the time of its consolidation with the

New York Stock Exchange This income is included as component of other income on the statements of

income There was no such income received for the year ended June 30 2009 In addition $16550 and

$30013 of other income represents other commissions reported on the FOCUS reports at June 30 2009

and 2008 respectively



SOMED FINANCIAL LLC

Notes to Financial Statements

Note Other Expenses

Other expenses on the statements of income consisted of the following at June 30 2009 and 2008

2009 2008

Insurance and bonds expenses 14435 14416

Proequities clearing fees and expenses 4200 4200

Professional service fees and expenses 7950 7950

Tax expenses 100 280

26685 26846

Note Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule SEC Rule 15c3-1 which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to The rule also provides that equity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to At June 30 2009 the

Company had net capital of $75789 which was $70789 in excess of its required net capital of $5000 The

Companys net capital ratio was .005 to At June 30 2008 the Company had net capital of $89500

which was $84500 in excess of its required net capital of $5000 The Companys net capital ratio was .004

to

Note Reclassifications

Certain amounts in the 2008 financial statements have been reclassified to conform to classifications

adopted in the 2009 financial statements

Note Subsequent Event

Subsequent events have been evaluated through August 11 2009 On July 2009 the Companys Board

of Directors approved proposal to dissolve the Company Broker-dealer Withdrawal has been filed as of

July 10 2009 with the Securities and Exchange Commission SEC The SEC has 60 days from the

Broker-Dealer Withdrawal date to comment back on the withdrawal Once approval is received from the

SEC any remaining funds will be disbursed back to the parent company SMAS



Net capital

Aggregate Indebtedness

Total aggregate indebtedness from statement of financial condition

Computation of Basic Net Capital Requirement

Minimum net capital required 6-2/3% of aggregate indebtedness

Minimum dollar net capital requirement

Net capital requirement

Excess net capital

Excess net capital at 1000% net capital less 10% of aggregate indebtedness

Ratio aggregate indebtedness to net capital

Reconciliation with the Companys Computation

Net capital as reported in the Companys Part IIA unaudited FOCUS report

Net capital per calculation above

SOMED FINANCIAL LLC

Computation of Net Capital and Aggregate Indebtedness Under Rule 15c3-1

of the Securities and Exchange Commission

June 30 2009

Computation of Net Capital

Total ownership equity qualified for net capital 86072

Deductions and/or charges

Receivables from broker-dealers 496

Prepaid insurance 9787
Total deductions and/or charges 10283

75789

350

23

5000

5000

70789

75754

.005 to

75789

75789

10
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL REQUIRED BY SEC

RULE 17A-5 FOR BROKER-DEALER CLAIMING EXEMPTION FROM SEC RULE 15c3-3

To the Board of Directors

SOMED Financial LLC

In planning and performing our audits of the financial statements and supplemental schedule of SOMED

Financial LLC the Company as of and for the years ended June 30 2009 and 2008 in accordance with

auditing standards generally accepted in the United States of America we considered the Companys in

ternal control over financial reporting internal control as basis for designing our auditing procedures for

the purpose of expressing our opinion on the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an opinion

on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities

for safeguarding securities This study included tests of such practices and procedures that we considered

relevant to the objectives stated in rule 17a-5g in making the periodic computations of aggregate indeb

tedness or aggregate debits and net capital under rule 17a-3a1 and for determining compliance with

the exemptive provisions of rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with manage
ments authorization and recorded properly to permit the preparation of financial statements in conformity

with generally accepted accounting principles Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is sub

ject to the risk that they may become inadequate because of changes in conditions or that the effectiveness

of their design and operation may deteriorate

CERTIFIED PUBLIC ACCOUNTANTS An Independently Owned Member of the RSM McGladrey Network ADVISORY AUDIT TAX

3500 Blue Lake Drive Suite 325 35243 205-278-0001 Main 205-278-0003 Fax www.sihwcpa.com



Board of Directors

Page

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is control deficiency or combination of control deficiencies that

adversely affects the entitys ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than remote likelihood

that misstatement of the entitys financial statements that is more than inconsequential will not be pre

vented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be prevented

or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second para

graphs and would not necessarily identify all deficiencies in internal control that might be material weak

nesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at June 30 2009 and 2008 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

August11 2009
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